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FOREWORD Wy

In response to the gTOWIng awareness on the part of the
Leeds Unlver51ty students about: the Bangladesh movement and ¢
consequent demand for 1nformat1ve material on the issue, tne
L. U. Bangladesh Association ha$s dec1ded_tolpub1;sh, rath=r
hurriedly, this token as a feature of the Bangladesh ieek,
University students of Leeds have traditionélly been chamnions
of revolutionary causes and we believe that the struggle now -
in progrrss in Bangladesh would find even Wider's&mpéthetgc
response in their revolutionary consciousness," )

Bangladesh, Baptiséd in blood, a new nation of 75 miilipn
Bengalis has emerged on the greén delta of the Ganges., Ini..itor
of a rich literary culture, the Bengalis, doubtless with a
touch of self-indulgence, have been khown}to consider them:azl-
ves the Athenians of the subcbntinént;'Their poet Tagore nui
sung S o 8% .

My Golden.Béngal, I. love you
a song which in its theme as well as its popularity in the
country is perhaps esomparable -only to the great Cuban poet
Jose Marti's 'Guantanamera', Bengal had also produce in Nazrul
Islam the first and perhaps the‘bnly existential anarchis?
rebel poet who had sung of freedom and equality in an idicn
hitherto unknown in Bengall literature 1nd a .variety of rlyiim
which reminds .one of Mayakovsky-- ‘

I'm an embattled rebel,

T ghall: rest the day .
When tﬁé cry'.of ‘the oppressed will in the air no longer ring
Nor the hatchet of the oppressor in wérlike violence swing,




Entbhused by the twin values of patriotism and rebell_. o™
aganiust injustice and oppression, the Bengalis will insucit Lly
i ' lead the Bangladesh movement towards the creation of a truiy
egalitarian society.,

However, the sine qua non of any rational society is th=2
cultural solidarity of its people., Prof Trevor Ling, with «
brief and cogemrt review of the history of Eastern Bengal
brings out the cultural homogeneity of the area and val.idat:s

the arguments for 'an independent, secular, democratic siate
of Bangladesh,

More recent political history is one of endiess marn na-.
tions by the feudal-military-bureaucratic oligarchy of Wesk
Pakistan to perpetuate an exploitive syztem, Eact Bengal was
represented, if at all, by the anitediluvian death-hsads frow
a decrepit aristocracy who had served as the page-boys of thoir

erstwhile colonial masters or by scli--seeking, mindlccs

i St TR

flunkeys from a despicable, under-dsvsiloped bourgeoisie, A
zeneral survey of the poliitical history has been made by
Nasir, S.

The mystifications of Islom was meant to camouflage the
putraelying cadever of colonialism, As an analysis of the various
aspecevs of the relationships that existed between the Wwa wWings
of Pakzistan would be beyond the scope of tiis publiaation, we
are publishing an essay by M.S. Khan, a rescarch student at
the Department of Agricultural Economics, dealing with the
mechanisim of exploitation,

AR. Khan and K.H. Imam, senior research fellows at the
Nuffield College, Oxford, reflect in the likely results on
pPakistan economy of the World Banks aid-to-Pakistan Consortiun's

June decision to postpone all fresh commiiments of aid.




iii

Creative writing from Bangladesh is represented by a
satirical allegory of Shaukat Osman, a leading writer, The
present story, one of many written in exile, bitterly attacks
the apathy and bad faith of the world powers to the Bangladesh
question,

Shamsur Rahman, in his late thirties, one of +the finest
Bengali poets, is an author of at least half a dozen volumes
of poeitry, the quality of whose poetry has not come through
in the translation, All the same, we have decided to publish
as we have, within the limited time at our disposal, no access
to a better alternative in this genre,
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Policy Options for Pakistan's Creditors

by,
A.R. Khan end K.H. Imam

The World Bank's aid-to-Pakistan Consortium decided in June 1971
to postpone all fresh commitments of aid to Pakistan. This, however,
allowed every individual creditor to keep the flow in the aid pipeline
and to agree to the moratoriam on debt servicing. The attitude of the
British Government, which is often cited as an enlightened one in comparison
with that of the Nixon administration, may roughly be described as above.
Britain has not made any new commitment but has ellowed the a2id in the
pipeline to be released, notably for Tarbela Dam recently. She has also
not raised any objection to Pakistan's postponement of debt repayment
last summer. Many believe that even this mild policy will create consi-
derable difficulty for Pekistan's militery regime and will help restore
its sanity. Ve estimate below the effect on Pakistan economy of the abtove
policy package. For purposes of comparison, we also estimate the likely
results of the following other policy packages: (b) allow the flow in eid
pipeline, but reject moratorium; and (c) stop the flow in aid pivpeline

and reject moratorium.
A total of $216 million was due to be paid for debt service during

1970-71 fiscal year by Pakistan (all figures in this note are from Government
of Pekistan, Ministry of Finance, Pakistan Economic Survey 1970-71 unless

otherwise stated). Assuming that the rate of increase over .the naxt year
will be no greater than that over the past year, one gets a conservative
estimate of such liebility during fiscal 1971-T72 of $266 m. To this nust
be added the amount that was due to be paid in the recent past but was
deferred; 27 m. that was deferred in May-June 1970 and an estimated 119 n.
which was deferred last summer. - Forgetting the interest on deferred
payment, we thus get an estimated debt servicing burden of~$h12 . du?}hg
1971-72. fg2y, R
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The estimated total foreign exchange earning by Pakistan during
1970-T1 was $833 m. Prediction for 1971-T2 is not easy in view of too
many unknowns, but a figure of $700 m. seems to be the upper limit.
This figure is only about 20 percent below the recent peak of 1969-TO and
can be accounted for by just over 35 percent reduction in East Pakistan's
earnings from the previous peak, West's earnings assumed unchanged. Even
according to the Government sources, jute acrenge has declined by 21
percent. The_improved inputs programme mounted in recent years has also
received a setback leading to a reduction in yield per acre. Adding to
this théncalculable effects of the disruption in transport and trade network,
the sabotage by the increasingly more effective guerillas etc., a 35 percent
reduction in earnings from jute, be it through the reduction in exports in
raw jute or jute textiles, would appear to be a rather conservative estimate.
f The reduction in the remaining 10 percent of East's exports would quite
likely be as high.

The other source of foreign exchange would be the disbursement of
aid in pipeline. Total aid in pipeline on 1 January 1971 was $1281 m.
Making plausible assumptions reperding commitment and disbursement during
the first half of 1971 on the basis of supplementary information we arrivea
at a pipeline figure of $856 m. for 1 July 1971, the beginning date of
fiscal 19T71-T2. To get a realistic estimate of the addition to foreign

exchange resources available to Pakistan (which for all practical purposes
would mean West Pakistan) we make a deduction for all public and private
sector project aid in pipeline for East Pakistan. This gave us a 1 July
1971 pipeline residual of $633 m. We obtained the classification of this
total into commodity and project aid and of the latter into that for central
government, West Pakistan government and private sector. We also estimated
disburscment rate for each on the basis of such rate obtaining in the past
end allowing for the differences in circumstances. The pipeline aid
disbursed during 1971-T2 thus amounts to $308 m. leaving an additional $325
in the pipeline much of which will be available during fiscal 1972-T3.

--v—~______________:1--IIlIlllllllIIIII-IIII-IIIIIIIIIIII‘.




The implications of the three alternative sets of policies by the

donors may now be delineated as follows:

(2) If they merely stop new aid but allow pipeline flow and agree
to moratorium, gross eid inflow into Pakistan would amount to around $720 m.
(308 in pipeline flovw and 412 in deferred debt service) during fiscal 1971-
T2. This would be 50 percent higher than Lhs actual receipt of gross aid
during the most recent normal yeer, 1969-T0 (+hen it was $506 m. See
table below). Given the accumulation of Galcrred loan repayment liabi-
lities and assuming that the whole cf the rz-.inder in the pipeline would
be disbursed, this figure would be still higher in 1972-T3. Thus in
spite of the epoarent "stopping of aid", actual aid inflow will increase in
the next two years and Pakistaen will easily be cble to sustain its import

level and increased military purchase abroad to fizht its war in Bengal.

It might be argued that in two yeers it will begin to bite. But
two years are a long time, and a great deal of &mage will be done during
this period if Pakistan army can keep fighting unrestrained. Also, the
generals are unlikely to have & time horizon longer than two years. They
will argue that the donors, who are being so reasonable so soon after the
nassacre of last March as not to take any more drastic action than merely |
to negotiate new aid, will be more helpful in two years' time when these
events will become distant memory. It is in this context, and not &s an
outburst of militent nationalism, that one can properly understand the kind
of feelers thet are being menticned in the official Pakistan press. Thus
the Dawn of 13 October refers to the opinion of an informed source thot
Pakistan should unilaterally repudiate all debt if it can be sure that the
creditors will do ncthing more serious than stopping the ald in the pipeline.
The arithmetic is simple: debt-servicing is already higher than pipeline
and is likely to be higher than gross aid in a few years even if new agrece-

ments are forthcoming.

(b) If the donors allow the aid flow in the pipeline but reject
the moratorium on debt service, Pakistan would still receive grq q’had durlng

the next two years of $308 or more annually which comperes w17 fhe annual ‘}\
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